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The Return of Country Risk 
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The Circle of Manipulation Comes Crumbling Down
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The Cost of Capital: From Convergence to Divergence



Will the Resurgent Bond Vigilantes Take Japan Out? 
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Two Decades of Primary Deficit
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Have Left Japan’s Government Balance Sheet Looking Very Stretched
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Combine That With An Ugly Demographic Picture And the Situation is 
Worrying
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Another Major Challenge: A Shrinking Capital Base
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Japan May Simply Be Moving Away From Industry
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Japan is Still A Very Rich Country
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Japan’s Current Account Surpluses Argue Against a Typical Debt Crisis
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The Reality is that the Japanese Government is Still a Manageable Part of 
the Overall Economy
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And Interest Costs Are Bearable



Is China Dubai X1000? 
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Is China Really About to Experience a Credit Crunch?
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The Major Challenge: A Demographic Deterioration
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Recent Infrastructure Spending Should Reap Dividends
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The Opportunity: Deregulation of Domestic Capital Markets
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And an Opening of the Capital Accounts



Appendix: Most Markets Still in a Bull Phase 
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Equity Bull Markets Rest on 3 Pillars: Valuations, Excess Liquidity and Growth
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Copyright and Other Rights
The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Marshall Wace 
GaveKal Asia Limited. Information contained in this presentation must not be reproduced, copied or redistributed in whole or in part.

Limitation of Liability and Indemnity
Marshall Wace GaveKal Asia Limited does not warrant the accuracy, adequacy or completeness of the information and data contained herein and expressly disclaims liability 
for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in conjunction with the information and data. Marshall 
Wace GaveKal Asia Limited accepts no liability for any loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, 
any loss of profits or any other damage, direct or consequential. 

You agree to indemnify and hold harmless Marshall Wace GaveKal Asia Limited and its affiliates, and the partners and employees of Marshall Wace GaveKal Asia Limited and 
its affiliates from and against any and all liabilities, claims, damages, losses or expenses, including legal fees and expenses, (together, “Losses”) arising out of your access to 
or use of the information in this presentation, save to the extent that such Losses may not be excluded pursuant to relevant law or regulation.

Any opinions contained in this presentation may be changed after issue at any time without notice.
Marshall Wace GaveKal Asia Limited’s registered address is Suites 2812-2815, 28th Floor, One International Finance Centre, Central, Hong Kong.  Marshall Wace GaveKal 
Asia Limited is licensed by the Securities and Futures Commission in Hong Kong


